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https://messari.io/report/crypto-theses-for-2020
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Iconic Funds Issues Report on Bitcoin Trading Strategy Performance 

Iconic Funds commissioned a research report to determine the effectiveness of traditional trading strategies 

when applied to Bitcoin. The empirical study analyzed three common strategies, namely Trend Investing, 

Turnaround Investing and the so-called “Halloween Strategy”, and compared their returns to a passive buy-and-

hold exposure. Data was sourced from Bloomberg and considered multiple time periods over the past decade.  

 

The research determined Trend Investing strategies are highly effective when applied to Bitcoin. Multiple 

moving-average strategies were reviewed with nearly all outperforming the buy-and-hold benchmark over the 

same time period. The same could not be said for Turnaround strategies, which yielded a wide variety of results 

with no discernable pattern when applied to Bitcoin. The report concluded that while buy-and-hold strategies, 

when applied to Bitcoin, have historically yielded unprecedented returns, well-devised and executed Trend 

Investing strategies are the top performers.  

 

“Bitcoin may be largely uncorrelated to traditional markets, but that does not mean traditional strategies don’t 

work well when trading it”, said Patrick Lowry, CEO of Iconic. “While I am a buy-and-hold investor myself, 

disciplined traders who take advantage of Bitcoin’s infamous volatility with tried-and-true strategies have a 

massive opportunity to generate immense returns for investors. This is why Iconic launched our Multi-Manager 

platform earlier this year, to empower up-and-coming managers with such strategies and offer investors 

exposure to them.” 

 

The “How effective are common investment strategies with Bitcoin?” research report marked the third empirical 

study commissioned by Iconic Funds this year. Previous reports focused on the impact a crypto allocation had 

on the Sharpe Ratio of various portfolios as well as an examination of the correlation crypto has to traditional 

market indices. Iconic Funds’ issues such research reports quarterly.  

 

https://funds.iconicholding.com/
https://iconicholding.com/how-effective-are-common-investment-strategies-with-bitcoin/
https://iconicholding.com/the-impact-of-crypto-currencies-on-the-sharpe-ratio-of-traditional-investment-models/
https://iconicholding.com/the-impact-of-crypto-currencies-on-the-sharpe-ratio-of-traditional-investment-models/
https://iconicholding.com/investigating-the-myth-of-zero-correlation-between-crypto-currencies-and-market-indices/
https://iconicholding.com/investigating-the-myth-of-zero-correlation-between-crypto-currencies-and-market-indices/
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